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rates of interest. But this is really an illusion pro-
duced by manipulation. It is due not to the good-
ness of government securities,, but to the badness
of trade. And the badness of trade is mainly the
work of governments. Now when trade is bad,
little capital is needed to finance it; it becomes a
drug in the market. Banks and insurance com-
panies, unable to find more profitable investments,
are compelled to put their funds into Government
securities, which are driven up. But with the
advent of a big war there would be such a slump
that these artificial values would vanish over
night.
Neither can the governments hope to raise the
wind by depreciating their standards of value.1
They have done this so often and so recklessly
that their standards no longer stand for anything
that has intrinsic value: sterling, for example,
stands high only so long as a belief is entertained
1 If they tried expedients like forging each other's bank
notes (or postage stamps), from which they only refrained
in the last war because their bankers warned them that they
would thereby speedily stop the war by discrediting all paper
money, they would only curtail the time they could wage
war.
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